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How can I 
understand 
credit and debt?

Presentation
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Complete the game as a class

https://ulsterbankroi.mymoneysense.

com/challenge/credit-or-debt/

+

https://ulsterbankroi.mymoneysense.com/challenge/credit-or-debt/
https://ulsterbankroi.mymoneysense.com/challenge/credit-or-debt/


Do I need a bank account? | 3How can I understand credit and debt? | 3

• Understand the meaning of credit 

and debt

• Understand the difference between 

planned and unplanned borrowing

• Understand the important role 

budgeting plays in managing 

money well

Learning objectives/intentions:
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Getting started

Can you name 6 

things on a bank 

card from 

memory.?
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Four digit BIN

Valid from/
Expiry date

Account holder

Sort code Account number

Card number

Brand mark

VISA Debit

Cardholder’s Full Name

XX/2015 XX/2020
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Signature

Strip

Bank contact 

details

Security code

Hologram
Bank name

Sample street

Sample town

Sample postcode
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Credit or debt? Is Cassie 

in credit 

or debt?
https://ulsterbankroi.mymoneysense.com/challenge/credit-or-debt/

https://www.youtube.com/watch?v=fz5beYb88us 

https://ulsterbankroi.mymoneysense.com/challenge/credit-or-debt/
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Credit or debt?
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Credit or debt?

Can you think 

of ways in which 

someone could 

manage their 

debt effectively?
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Pay now 

or later? Debit card 

draws from your 

bank account.

A pre-paid card 

might help you 

to plan your 

spending.

https://www.youtube.com/watch?v=fCoKZqoHOAc 
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Understanding payslips
Spend a minute discussing
the following: 

• Have you ever earned money? 
Was it from a regular job?

• Have you seen a payslip? 

• Can you list information 
in a payslip?
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Understanding payslips video
• Watch this video 

which talks you 
through what’s 
on a payslip

Screen Shot 2016-05-13 at 15.57.20.png

https://rbs.qumucloud.com/view/rKRePyXHGPk
https://rbs.qumucloud.com/view/rKRePyXHGPk
https://rbs.qumucloud.com/view/rKRePyXHGPk
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Understanding 

payslips

Payslips are very 

important and, as you 

just saw, they include 

information that you 

need to understand 

and check.

Your 

personal 

details

Gross pay

Net pay

Deductions
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Understanding payslips – personal details 
• Employee name – your name

• Employee number – your payroll number (every member 

of staff is given one when they start working at a company)

• National Insurance number – everyone over the age 

of 16 is given a personal NI number

• Your bank details – sort code and account number, showing 

the bank account into which your salary will be paid

• Tax code – this consists of a number, followed by a letter. 

Normally, when you multiply the number by 10, it should 

give you your tax-free personal allowance
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Understanding payslips – the money
• Gross pay – this shows how much you will earn 

before any deductions

• Deductions – this is all the money taken from 

your salary before it is paid to you, e.g. income tax, 

NI contributions (which help you to qualify for social 

welfare payments such as Illness Benefit and State 

Pension), pension, student loan repayments

• Net pay – this is often known as take-home 

pay – it’s your gross pay minus the deductions
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Understanding payslips
• Employer’s name – the name of the company 

that you work for

• Tax period – each month is allocated a number in the 

tax year, which starts in April (April = 1, May = 2, etc.)

• Payments and deductions, tax year to date – this 

shows how much you have been paid by your company 

before tax, and all the deductions that have been taken 

from your earnings since the start of the tax year

• Pay method – this explains how the money will actually be paid to 

you. It’s usually paid directly into a bank account by electronic transfer 
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Estimate your take-home pay

1. Know your gross pay 

2. Calculate your deductions

• Tax – start by deducting the tax-free personal 

allowance of £12,500. Then earnings between 

£12,501 to £50,000 are taxed at 20%. The tax 

rate for earnings between £50,001 and £150,000 

is 40%. The rate increases to 45% for earnings 

over £150,000

(Please note these are example figures, based on 2020 rates)
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Estimate your take-home pay

• NI contributions are 12% on earnings over £8,060, 

but only up to £42,385, above which the rate is 2%

• Student loan repayments are 9% of anything you 

earn over £21,000

• For pensions, you can choose your percentage 

contribution; many choose 5%

3. Gross pay minus deductions = Net pay 
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Example with gross pay £22,000

Calculate your deductions (as it’s an estimate we can round)

• Tax: £1,900 a year (22,000 – 12,500 = 9,500, then 9,500 x 0.2)

• NI contributions are 12% on earnings over £8,060 

£1,672.80 a year (22,000 – 8,060 = 13,940, then 13,940 x 0.12 = 1,672.80)

• Student loan repayments are 9% of anything you earn over £21,000 

£90 a year (1,000 x 0.09)

• For pensions, you can choose your percentage contribution; 

many choose 5%, which is £1,100 a year (22,000 x 0.05)

Total: 1,900 + 1,672.8 + 90 + 1,100 = 4,762.80
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